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Person County

Statewide Issues & Impacts to
County Budgets

SEENIATAN
RS
o
I

REBECCA TROUTMAN
NCACC IGR DIRECTOR

NCACC—Who We Are

100 counties strong

Focus on advocacy, county services, education, & research

Sponsor debt set off (5224 M to counties & cities) & EMS
Medicaid Enhancement ($258 M for counties)

Offer county-centric risk management services
Expanding research

Jan-15
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Dission Today

* State revenue collections?
— State of the State, US, Counties
* Tax reform 2.0?
— Issues to watch
* State budget priorities?
— Issues to watch
* Medicaid expansion/reform?

* Good news for local government pension
funding

State of the State
(Barry Boardman)

¢ 2013-14 = 5450 million shortfall
— Personal Income tax collections the key reason
* 2014-15 ytd Dec. = General Fund revenue $199
million under target
* 2% under target & 4.7% down year to year
— Sales Tax collections were $78 million above target
* 6.4% baseline growth v. 14.1% total year to year
— Personal Income collections were down $247 million
— Total Tax revenue down $175 million
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Sales Taxes Improving....but

Quarterly Sales Tax Collections

2013-14 growth = 4.6%
* Refunds 9.7% growth

/i
om0 rnu EIREY

Local dist. growth ytd = 13.9%
Refunds $25 million behind
Shows tax base growth
Shows economic growth

Per Caplita, Quarterly Sales Tax Collections (baseline)

—tinaae

‘ounties if
! ! ! u @) OneSiate

" State of the State
Conclusions

Current year revenue collections down 1.3 % thru 1%t Qtr
1t Qtr provided mixed results

— Personal Income tax withholding below target

— Sales tax collections running ahead of target

Economy continues to strengthen, but growth pace remains
below average

— Slow growth pattern more susceptible to economic & policy

shocks

— Places risk to forecast at higher level

1t Qtr behind target, increased pressure on April 2015
collections to rise as taxpayers make higher final payments
& receive smaller refunds

Jan-15
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i‘@j Stafe of the Counties

Total County General Fund

Budgeted Expenditures General Fund Expenditures up 7.9%

* 1.7% below 2008-09
* 82 counties report higher GF expenditures

$112
$110

$108 * 250 new employees, reaching pre-recession
i s employment level
$102 * 9 counties in revaluation, 7 counties show
s100 decrease in values
::: Public schools consume 35% ($3.8 billion), 4.7%
94 increase

* 74 counties increase CE

* PPCE=$1,737

Survey reports teachers’ supplements, co.-funded
school employees

Survey reports use of Art. 46 sales tax

* Governor’s 2-year budget expected late Feb.
— Requires consensus revenue forecast with NCGA

— Focus on infrastructure?
— Offer up Medicaid expansion?
* State tax revenues?
— Below projections
— Unknown until April 15
* House takes budget lead this biennium

100 Counties
i ! ! ! n u e State

Jan-15
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